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Preamble

Madi son Gas and El ectric Conpany ("Conpany") offers to sell power and
energy fromtine to time in accordance with and subject to the terns
and conditions contained in this Tariff when Conpany and a Custoner,
as defined hereinafter, have reached agreenent on specific
transactions to be conducted hereunder.

1. Definitions

"Conpany" neans Madi son Gas and El ectric Conpany.
"Conmmi ssion" or "EFERC' neans the Federal Energy Regul atory

Comm ssi on or any successor federal agency having regul atory
jurisdiction over this Tariff.

1.3 "Custoner" nmeans any Electric UWility (including the Conpany
and any power marketer), Federal power marketing agency, or
any person generating electric energy for sale for resale for
whi ch Conpany has filed with the FERC a Servi ce Agreenent
relating to service to such Electric Uility under this
Tariff.

1.4 "Electric Uility" neans a private or public corporation,

br oker, governnental agency or authority, nmunicipality, rural
el ectric nmenbership corporation or cooperative, or |awful
associ ation of any of the foregoing, that sells electric
energy, to which it has title, at wholesale or retail, and
that is subject to regulation with respect to rates or
services under the laws of the state where such entity
renders electric utility service, or pursuant to the
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Federal Power Act, or is legally exenpted from such

regul ation; provided, however, that the term"Electric
Uility" shall not include ultimte consuners of electric
utility service.

1.5 "Energy" nmeans the quantity of electricity produced or
consuned over a period of time and is neasured in
megawat t - hours (MM) .

1.6 "Point of Delivery" nmeans the point where Power and Energy to

be delivered by Conpany will be nmade avail able to such
Receiving Party.

1.7 "Power" neans the capability to performwork and is neasured
in megawatts (MA.

1.8 "Receiving Party"
Del ivery the Power and Energy to be purchased under this
Tariff.

1.9 "Service Agreenent” neans the initial agreenent, and any

means the entity receiving froma Point of

anendnents or supplenents thereto, entered into by Custoner
and Conpany for service under this Tariff. A Service
Agreenment may be unexecuted. |If a Custoner takes service
under this Tariff, the Custonmer shall be deenmed to have
agreed to take and pay for service under this Tariff in
accordance with and subject to the terns and conditions set
forth herein, in the Power Sales Schedul es hereto and in any
Service Agreenent filed wth the FERC relating to service to
such Custoner.
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2. Availability

Conmpany shall sell Power and Energy under this Tariff when
Conpany and a Custoner have reached agreenent on the rates
and other terns and conditions applicable to a particular
transaction. Such rates, terns and conditions shall be
determ ned in accordance with the provisions of this Tariff
and the service to be provided to the Custoner shall be
subject to the restrictions on service set forth in this
Tariff and the applicable Power Sal es Schedul e.

3. Operations and Character of Service

Point of Delivery. Al deliveries of power and energy
hereunder will be made through a point of delivery designated
by Conpany and Custoner for the particular transaction at the
time the transaction is schedul ed or as ot herw se desi gnated
by mutual agreenment. Custoner shall be responsible for al

arrangenments w th, including conpensation to other systens
Wth respect to the transm ssion, fromthe point of delivery
of Power and Energy sold to Custoner under this Tariff.
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3.2

Character of Power and Energy. All electric Power and Energy

delivered under this Tariff shall be of the character
commonly known as three-phase, 60-hertz Power and Energy and
shall be synchronized to the electric grid.

4. Services to be Rendered

1

Power Sal es Schedul e. Conpany offers to sell Negoti ated
Capacity, General Purpose Energy, Operating Reserve Service
and Energency Energy subject to the rates, terns and
conditions set out in the follow ng attached Power Sal es

Schedul es:

Power Sal es

Schedul e Type of Service
1 Negoti ated Capacity
2 CGeneral Purpose Energy
3 Oper ati ng Reserve Service
4 Emer gency Ener gy

5. General Terms and Conditions

5.

1

Scheduling. Al Energy sold hereunder shall be delivered and

billed on a schedul ed basis in accordance with the applicable
Power Sal es Schedul e and the agreed upon terns of a
particul ar transaction. Al transactions shall be schedul ed
in increnments of whole negawatts.



MADISON GAS AND ELECTRIC COMPANY First Revised Sheet No. 5
FERC POWER SALES TARIFF

5.

2

Unl ess Conpany and Custoner nutually agree otherw se,
schedul es for the delivery of Negotiated Capacity, Daily
CGeneral Purpose Energy and Operating Reserve Service shall be
set and agreed upon by Conpany and Custoner by noon of the
wor ki ng day prior to the day on which service is to be
provi ded. Unl ess Conpany and Custoner nutually agree

ot herwi se, schedules for the delivery of Hourly General

Pur pose Energy shall be set and agreed upon by Conpany and
Custoner in the hour prior to the hour during which service
to be provided conmences. Conpany will nake a reasonabl e
effort to accommopdat e any schedul e changes requested by
Cust orer but Conpany shall not be obligated hereunder to
accept unreasonabl e requests for scheduling changes.

Conmpany and Custoner shall designate to the other in
witing the persons authorized to transact on its behalf
hereunder and the scope of their authority, and shall provide
the tel ephone and facsimle nunbers which shall be enpl oyed
f or communi cati ons hereunder.

Transm ssion Service Arrangenents. Custoner will be required

to take service under the Conpany's Open Access Transm ssion
Tariff. Customer shall arrange for and assune full financi al
responsibility for all necessary transm ssion service.
Moreover, if such transm ssion service should also involve
transm ssion directly or indirectly on the facilities of a
utility systemother than the systen(s) in the contract path
arranged by Custoner, Custoner will make any and al
necessary arrangenents for use of such facilities directly
with such systemor systens. To the extent that such other
utilities seek to inpose charges for transm ssion service
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5.3

5.4

W th respect to transactions under this Tariff, Conpany shal
be under no obligation to collect charges on behalf of, or to
remt paynents to, any other utility in connection with the
delivery of Power and Energy to Custoner. As between Conpany
and Custoner, clains or demands nmade by other utilities
arising out of a transaction hereunder in respect of the

cl ai mred use of the transm ssion systens of such ot her
utilities shall be the sole responsibility of Custoner.
Billing. As soon as practicable after the end of each

cal endar nonth, Conpany shall render to Custoner a bill for
all charges due from Custoner for such nonth under this
Tariff and Custonmer shall pay such bill wthin 15 days after
the receipt thereof. Paynent will be deened nade on the day
funds are wire transferred to Conpany's account or on the day
Conpany is in receipt of Custonmer's check. Interest on
anounts unpaid by the 15th day shall accrue at an annual rate
equal to the prine rate for commercial |oans, or equivalent,
as set by a banking institution designated by Conpany, from
such date until the date upon which paynent is nade.
Liability. Neither Conpany nor Custonmer shall be |liable for
damages resulting fromthe failure of the other to perform
its obligations related to any transaction to be conducted
hereunder. Conpany shall not be responsible for any
consequential or incidental or indirect damages or |oss of
revenues or profits caused by any interruption. Custoner
shall remain |iable to Conpany for demand or
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5.

5

reservation charges associated wth transactions agreed to
prior to interruption except in such instances where it is
Conmpany's systemwhich is the cause of the interruption. In
ci rcunst ances where the interruption occurs on Conpany's
system conpensation for demand or reservation charges shal
be adjusted, if at all, as specified in the Power Sal es
Schedul es attached hereto.

No other entity is intended to be a third party
beneficiary under this agreenent and no cause of action,
whet her in tort, contract or otherwi se nay be based in whole
or in part upon breach of this agreenent by any entity other
t han Conpany and Cust oner.
Force Majeure. Neither Conmpany nor Custoner shall be in

default with respect to any obligation hereunder, other than
t he paynent of noney, if prevented fromfulfilling such
obl i gation by reason of any cause beyond its reasonabl e
control, including, but not limted to, outages or
interruptions due to weat her, accidents, equipnent failures
or threat of failure, strikes, civil unrest, injunctions or
order of governnental authority having jurisdiction. |If

per formance by Conpany or Custoner has been prevented by such
an event, the affected party shall pronptly and diligently
attenpt to renove the cause of its failure to perform except
t hat neither Conpany nor Custoner shall be obligated to agree
to any quick settlenent of any strike or |abor disturbance,
which, in the affected party's opinion, may be inadvisable or
detrinmental. Nothing herein shall be construed as
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permtting a Conpany or Custoner to continue to fail to
perform after such cause has been renoved.

5.6 Indemity. For the purpose of this Section 5.6 only, the
term"party" shall include each party transacting under this
Tariff together with the party's directors, officers,
enpl oyees, and agents. To the extent permtted by |aw, each
party shall indemify, save harnl ess, and defend the other
party fromand against any loss, liability, costs, expenses,
suits, actions, clainms and all other obligations arising out
of injuries to persons or danmage to property caused by or in
any way attributable to the ownership or operation of its
facilities, except that this obligation shall not apply to
any liabilities arising fromthe other party's sole
negl i gence or that portion of any liabilities that arise out
of the other party's contributing negligent acts or
om ssi ons.

5.7 Records. For a period of at least five years, Conpany and
Custoner shall maintain records of all transactions
hereunder. Conpany and Custoner shall make such records
avai l abl e for inspection and audit by the other party at
reasonabl e times and places at the other party's request.

5.8 Successors and Assigns. Any Service Agreenent governing

service provided to a Custonmer under this Tariff shall be
bi ndi ng upon the respective parties, their successors and
assigns, on and after the effective date of such Service
Agreenent. Such Service Agreenment, whether in whole or in
part, may not be assigned to any party or any third party
W thout the witten consent of the other party. Such
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consent shall not be unreasonably w thhel d.

5.9 Notices. Al notices provided to Conpany shall be directed
to the conpany as specified in the Service Agreenent.

5.10 Regulation. This Tariff shall not becone effective until

accepted for filing by the Federal Energy Regul atory
Comm ssi on wi t hout change or condition.
5.11 Effective Date. Service provided under this Tariff shal

becone effective on the date specified in the Service
Agreenent, or such other date as assigned by the Federal
Ener gy Regul atory Conmm ssi on.

6. Changes in Rates, Charges, Classifications, Service, Rules,
Regulations or Service Agreements

6.1 Rate Regulation. The provision of service by Conpany under

this Tariff, the Power Sal es Schedul es attached to this
Tariff, and any Service Agreenent are subject to the
jurisdiction of the Federal Energy Regul atory Conm ssi on.

Not hing contained in this Tariff or any Service Agreenent
entered into hereunder shall be construed as affecting or
[imting in any way the right of Conpany unilaterally to file
with the Comm ssion, or nmake application to the Comm ssion
for, changes in rates, charges, classifications,
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or service, or any rule or regulation relating thereto, in
this Tariff, the attached Power Sal es Schedul es or Service
Agreenment under Section 205 of the Federal Power Act pursuant
to the Comm ssion's rules and regul ati ons promul gat ed

t hereunder, or under other applicable statutes or
regul ati ons.

7. Governing Law
7.1 The validity and neaning of this Tariff and any Service
Agreenent shall be governed by the laws of the State of
W sconsi n.

8. After Termination or Cancellation

8.1 The applicable provisions of this Tariff and any Service
Agreenent entered into under this Tariff shall continue in
effect after termnation or cancellation thereof to the
extent necessary to provide for final billing, billing
adj ust nrents and paynents.
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MADISON GAS AND ELECTRIC COMPANY
POWER SALES TARIFF - SERVICE SCHEDULE 1
NEGOTIATED CAPACITY

1. Duration

1.1 This schedule shall continue in effect throughout the

duration of the Tariff of which it is a part, unless and
until changed pursuant to the Tariff.

2. Services To Be Rendered

2.

2.

1

2

Negoti ated Capacity is capacity and associ ated energy which
Cust omer may purchase from Conpany for the purpose of
obtaining a supply of power during the period covered by a
commtnment. It is intended to provide both the Custoner and
Conmpany with a wide range of flexibility in structuring
transactions which are nutually beneficial, including
negoti abl e degree of firmess, variable capacity charges and
vari able tinme durations.

Cust onmer, by giving Conpany advance notice, may reserve such
el ectric power as Conpany may have and is willing to make
avai l able. To reserve power, Custoner shall specify inits
notice to Conpany the nunber of nmegawatts it desires to
reserve and the period of reservation. Conpany shall, based
upon its sole judgnent, pronptly signify the extent of its
ability and willingness to nake the requested reservation and
the capacity charge which will be applicable.
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2.3 The degree of firmmess, which may range fromfirmess
equi valent to the Conpany's native requirenents to non-firm
service, of the Negotiated Capacity shall be nutually agreed
upon by both parties at the tinme the power is reserved.
Capacity classified as non-firmshall, at a mninmum be
treated by the Conpany as having a hi gher degree of
reliability than sales to other systens which do not involve
a sale of capacity (e.g., hourly general purpose).

2.4 Any request or any acknow edgnent of such request that may be
given orally initially shall be confirmed in witing by
Custoner and such confirmation shall normally be forwarded in
a reasonable tinme but not later than eight days follow ng the
day such oral request or acknow edgnent is given.

2.5 During the period that Firm Power has been reserved as
provi ded above, it shall be the responsibility of Custoner to
schedul e, in advance, the deliveries of energy associ ated
therewith and of Conpany to deliver such energy in anmounts up
to the nunber of negawatts reserved.

3. Compensation
3.1 Conpensation for the supply of Negotiated Capacity and
associ ated Energy shall be nmade at the foll ow ng rates:
3.11 Capacity Charges:
3.111 a. At the rate of up to $68,400 per negawatt
reserved per year, or
b. At the rate of up to $5, 700 per negawatt
reserved per nonth, or
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3.

12

First Revised Sheet No. 13

c. At the rate of up to $1, 300 per negawatt
reserved per week, or

d. At the rate of up to $260 per negawatt
reserved per day, subject to the [imtation
that the total demand charge in any
consecutive seven-day period shall not
exceed the product of the weekly rate and
t he hi ghest denmand experienced on any day
in the seven day peri od.

e. For purchases of capacity made froma third
party by the Conpany for a specific
negoti ated capacity transaction, in whole
or in part, the charge to the custonmer wll
i nclude the cost of the capacity purchase
pl us any transm ssion charges paid to the
third party.

Ener gy Charge:

3.121

3.122

For energy generated by the Conpany:

Up to 110% of the Qut-of-Pocket Cost ("OPC')
(OPC includes all operating, maintenance, taxes
on gross receipts, and other expenses incurred
t hat woul d not have been incurred by Conpany if
the energy had not been supplied) of supplying
Firm Energy called for during such period.

For energy purchased froma third party for a
Negoti ated Capacity sale made from system
resour ces:

a. The anmount paid by Conpany, plus
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b. Taxes on gross receipts incurred which
woul d not ot herwi se have been i ncurred.
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MADISON GAS AND ELECTRIC COMPANY
POWER SALES TARIFF - SERVICE SCHEDULE 2
GENERAL PURPOSE ENERGY

1. Duration

1.1 This schedule shall continue in effect throughout the

duration of the Tariff of which it is a part, unless and
until changed pursuant to the Tariff.

2. Services To Be Rendered

2.

2.

1

2

It is recognized that fromtinme to tine occasions wll arise
when the circunstances contenpl ated under other service
schedul es which are part of this Tariff do not exist, but at
the sane tinme Conpany may have Energy (herein called "General
Pur pose Energy") which it is willing to make avail able from
surplus capacity on its own systemthat can be utilized

advant ageously by Custoner. Hourly General Purpose Energy
may be arranged to provide the supply of electricity
schedul ed hour-to-hour. Daily General Purpose Energy may be
arranged to provide the supply of electricity for one or nore
days.

It shall be the responsibility of Custoner to initiate the
recei pt and delivery of General Purpose Energy. Custoner
shall informthe Conpany of the extent to which it desires to
use General Purpose Energy, and whenever Conpany determnes in
its own judgnent that it has CGeneral Purpose Energy avail abl e,
schedul es providing the periods and quantities of, and price
for, Energy to be delivered shall be arranged upon mnut ual
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2.

2.

3

4

agreement .

Conmpany may reduce or discontinue the supply of Hourly
General Purpose Energy at any tine. To the extent possible,
however, Conpany shall advise Custonmer of its intention to
reduce materially or discontinue the supply.

In the event of an energency or change in operating condition
on Conpany's system Conpany shall be under no obligation to
continue the supply of Daily General Purpose Energy for nore
than three hours after it has notified Custonmer of its
intention to discontinue such supply. Custonmer wll use its
best efforts to rel ease Conpany from any obligation under
this section as soon as possi bl e.

3. Compensation

3.

1

General Purpose Energy delivered under this schedule shall be
settled for as follows:
3.11 For Energy which is generated by Conpany to supply an
Hourly or Daily General Purpose Energy transaction:
a. Up to 110% of the Qut-of-Pocket ("OPC') (OPC
i ncludes all operating, maintenance, taxes on gross
recei pts, and other expenses incurred that woul d
not have been incurred by Conpany if the Energy had
not been supplied) of supplying General Purpose
Energy called for during such period, plus
b. Up to $16.00 per negawatt-hour (this element of the
charges for any one day shall total to no nore than
t he product of $256.00 tinmes the highest average
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3.12

3.13

nunber of nmegawatts delivered in any hour during

t he day).

For Energy which is purchased by Conpany from a

third party for econom c reasons to nmeet system

needs but in subsequent system resource accounting

calculations is determ ned to have been used to

supply a Daily CGeneral Purpose Energy transaction

and for which Conpany stands by to supply fromits

OWNn resour ces:

a. The anount paid by Conpany, plus

b. Taxes on gross receipts incurred which would
not otherw se have been incurred, plus

c. $1.00 per negawatt-hour for
difficult-to-quantify costs, plus

d. Up to $16.00 per nmegawatt-hour.(this el enent of
the charges for any one day shall total to no
nore than the product of $256.00 tines the
hi ghest average nunber of negawatts delivered
in any hour during the day).

For Energy which is purchased by Conpany from a

third party for econom c reasons to neet system

needs but in subsequent systemresource accounting

calculations is determ ned to have been used to

supply a Daily or Hourly General Purpose Energy

transaction and for which the conpany does not

stand by to supply fromits own resources:

a. The anount paid by Conpany, plus

b. Taxes on gross
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3.2

3.3

recei pts incurred that would not otherw se have
been incurred.
Notw t hstanding the rates stated in Subsections 3.11 b. and
3.12 d., the total revenue collected by Conpany under such
subsection in any consecutive seven-day period shall not
exceed the product of the highest average nunber of negawatts
delivered in any hour during the seven-day period, and
$1, 280.
Notwi t hstanding the rates stated in Subsections 3.12 and
3.13, the price per negawatt-hour charged by Conpany for each
transaction shall not exceed the price per nmegawatt - hour
agreed to prior to the start of the transaction pursuant to

Subsection 2. 2.
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MADISON GAS AND ELECTRIC COMPANY
POWER SALES TARIFF - SERVICE SCHEDULE 3
OPERATING RESERVE SERVICE

1. Duration
1.1 This schedule shall continue in effect throughout the
duration of the Tariff of which it is a part, unless and
until changed pursuant to the Tariff.

2. Services To Be Rendered
2.1 Custoner, by giving Conpany reasonable notice, nmay obtain
operating reserve service in accordance with the provisions
of MAIN Guide No. 5. The Conpany at its sole discretion,
shall indicate the extent of its availability and willingness
to provide the requested service to the interested party.
2.2 Non-Spinning Reserve Service - Non-Spinning Reserve Service

shal | consist of electric generating capacity or its

equi val ent, not connected to the interconnected system which

can be connected and fully applied wwthin ten (10) m nutes of

a request froma Custonmer. At the Custoners option, spinning

reserve service may be substituted for non-spinning reserve.
2.3 Spinning Reserve Service - Spinning Reserve Service shal

consi st of electric generating capacity which is connected
and synchroni zed to the interconnected system which can be
fully applied within ten (10) m nutes of the Custoners
request .

2.4 Availability - Non-Spinning Reserve Service and Spi nni ng

Reserve Service may be available, if the Conpany has
sufficient capacity, in quantities equal to the Custoners
requested anmount. The Custoners request shall be made in
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advance on a daily or weekly basis. A week shall be defined
as seven consecutive days starting wth Monday and endi ng on
t he subsequent Sunday.

3. Compensation
3.1 Conpensation for Wekly or Daily Non-Spinning Reserve Service
shall be made at the follow ng rates:
3.11 Weekly Non- Spi nni ng Reserve:
3.111 At the rate of up to $1,400 per megawatt
reserved per such week.
3.12 Daily Non-Spinning Reserve:
3.121 At the rate of up to $280 per negawatt reserved
per such day.
3.123 Notwithstanding the rate stated in Subsection
3.121, the total demand charge revenue
col l ected by Conpany under such subsection for
Dai | y Non- Spi nning Reserve in any consecutive
seven-day period shall not exceed the product
of the highest nunber of negawatts of Daily
Non- Spi nni ng Reserve reserved on any day in the
seven-day period, and $1, 400.
3.2 Conpensation for weekly or daily Spinning Reserve Service
shall be made at the follow ng rates:
3.21 Weekly Spinning Reserve:
3.211 At the rate of up to $1,400 per megawatt
reserved per such week.
3.22 Daily Spinning Reserve:

3.221 At the rate of up to $280 per megawatt reserved per
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3.3

3.4

such day.
3.222 Notwithstanding the rate stated in subsection
3.221, the total demand charge revenue
col l ected by Conpany under such subsection for
such daily Spinning Reserve shall not exceed
t he product of the highest nunber of negawatts
of Spinning Reserved on any day in the seven
day period, and $1, 400.
For purchases of capacity made froma third party by the
Company for a specific Non-Spinning Reserve or Spinning
Reserve Service transaction, in whole or in part, the charge
to the Custonmer wll include the cost of the purchase paid to
the third party plus $2.90 per negawatt-hour delivered.
The Custoner shall pay for any energy delivered at the
foll ow ng rates:
3.41 For Energy generated by Conpany:
Up to 110% of the Qut-of-Pocket Cost ("OPC') (OPC
i ncludes all operating, maintenance, taxes on gross
recei pts, the cost of transm ssion |osses, and ot her
expenses incurred that would not have been incurred by
Conpany if the Energy had not been supplied) of
suppl ying energy called for during the period when Non-
Spi nning or Spinning Reserve service was available to
t he custoner.
3.42 For Energy purchased froma third party to supply the
energy called for during such period:
a. The anmount paid by Conpany, plus
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b. $1.00 per negawatt-hour for difficult-to-quantify
costs (Wien transactions are entered into pursuant
to Section 3.3 of this Service Schedule, this
conponent of the charge wll apply only to
transactions | ess than one year), plus

c. The cost of transm ssion | osses and taxes on gross
recei pts incurred which would not otherw se have
been incurred.
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FORM OF SERVICE AGREEMENT

This Service Agreenent, dated as of , 1s entered

into by and between Madi son Gas and El ectric Conpany (" Conpany"), and
("Custoner").
Conmpany will nake avail able to Custonmer the coordination services

identified in Conpany's FERC Power Sales Tariff (hereinafter referred
to as the Tariff) subject to Conmpany's reaching nmutual agreenment with
Custoner for each transaction under the Tariff. Conpany shall provide
such services at rates and charges determ ned in accordance with the
Tariff and subject to the terns and conditions set forth in the
Tariff.

Any notice or request made to or by Conpany or Custoner regarding this
Service Agreenent shall be nade in witing and shall be

t el ecommuni cated or delivered either in person, or by prepaid nmail to
the representative of the other party as indicated bel ow. Such
representative and address for notices or requests may be changed from
time to tine by notice by one party to the other.

COMPANYY:

(Title to be filled in)

Madi son Gas and El ectric Conpany
Post O fice Box 1231

Madi son, W sconsin 53701-1231

CUSTOVER
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I N WTNESS THERECF, Conpany and Custoner have caused this Service
Agreenment to be executed by their respective authorized officials as
of the date first above witten.

COVPANY: CUSTOVER:
MADI SON GAS AND ELECTRI C COMPANY

By: By:
Title: Title:
ATTEST: ATTEST:
By: By:

Title: Title:
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MADISON GAS AND ELECTRIC COMPANY
POWER SALES TARIFF - SERVICE SCHEDULE 4
EMERGENCY ENERGY

1. Duration
1.1 This Service Schedul e shall continue in effect throughout the
duration of the Tariff of which it is a part, unless and
until changed pursuant to the Tariff.

2. Services to be Rendered

2.1 Energency Energy is energy furnished by the Conpany when an
energency exists on the systemof a Party, or when such
energy i s purchased by the Conpany fromthe systemof a Third
Party for resale to the Party.

2.2 An enmergency is defined as a breakdown, or other contingency,
i nvol ving either sources of power or transmi ssion facilities,
or both, which inpairs or jeopardizes the ability to neet
system requi renents.

2.3 A Party may request the Conpany to furnish Emergency Energy.
Such energy shall be schedul ed as soon as possible after the
occurrence and shall be furnished by the Conpany in such
anounts as, in its sole judgnent, it can supply. Having begun
such delivery, the Conpany may curtail, restrict or
di sconti nue delivery hereunder whenever, in its sole
j udgnent, such curtailnment, restriction or discontinuance
shal | be necessary in the conduct of its other business or
affairs, or its operations pertaining thereto. Notice of such
curtailment, restriction or discontinuance will be rmade by
t he nost expeditious neans to the other Party as far in
advance as practicable and such Party shall pronptly conply
with the decision of the Conpany.
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3. Compensation

3.1

3.2

Emergency Energy that is generated by the Conpany shall be

settled for by paynent of the greater of:

3.1.1 $100.00 per negawatt-hour, or

3.1.2 110% of the Qut-of-Pocket cost (including al
operating, maintenance, taxes on gross receipts, and
ot her expenses incurred that woul d not have been
incurred if the energy had not been supplied) of
suppl yi ng such energy.

Emergency Energy that is purchased froma Third Party or

Parties shall be settled by paynent of the greater of:

3.2.1 $100.00 per negawatt-hour, or

26

3.2.2 The anount paid therefor by Conpany to the Third Party

or Parties plus expenses incurred which woul d not

ot herwi se have been incurred if the energy had not been

suppl i ed.



